
Previous: 6,025.2 PSEi change: 3.66%

High: 6,245.7 Best: AEV +10.42%

Low: 6,062.1 2nd best: JGS +9.27%

Close: 6,245.7 2nd worst: GLO -0.73%

Val. traded (mn): 6,084.2 Worst: TEL -0.97%

Tenor Change Yield Tenor Change Yield

3 months +0.0157 2.0751 5 years +0.0077 2.8218

6 months -0.0088 2.1725 7 years +0.0071 2.9988

1 year -0.0074 2.4900 10 years +0.0169 3.2665

2 years +0.0155 2.5776 20 years -0.0176 4.1948

3 years +0.0155 2.6709 30 years -0.0059 4.3388

4 years +0.0113 2.7466

Previous Close Previous Close

PHP/USD 50.340 50.100 EUR/USD 1.1170 1.1170

Tenor Change Yield Tenor Change Yield

3 months +0.0076 0.1471 5 years +0.0476 0.3655

6 months +0.0127 0.1679 10 years +0.0606 0.7458

2 years +0.0277 0.1900 30 years +0.0432 1.5305

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Risk-on sentiment amongst investors has driven global equities to extend their rallies and has led to less demand for safer haven assets, driving up US 

Treasury yields and dragging down the US dollar.

Philippine peso

June 4, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields rose and the Philippine peso strengthened on risk-on sentiment driven by the reopening of the domestic economy

along with economies globally.

 Local fixed income yields rose amid risk-on sentiment from the gradual
reopening of economies and easing of quarantine measures locally and abroad.
The improvement in China's Caixin Services Purchasing Managers Index to 55.0
in May also boosted market sentiment. On average, yields rose 0.45 bps DoD,
led by the belly which increased by 1.04 bps.

 Local equities jumped to the 6,200 level, its highest since the pandemic
started, amid risk-on sentiment from the reopening of businesses in Metro
Manila with restrictions relaxed to general community quarantine. The gain was
led by the property sector which showed a 5.78% increase, followed by
Financials which rose by 5.03%. The PSEi closed at 6,245.65 (+3.66% DoD).

 The House of Representatives approved House Bill 6816 or Financial
Institutions Strategic Transfer (FIST) bill which will allow banks to transfer bad
loans to asset management companies. The primary objective of the bill is to
provide ample liquidity so that banks will still be encouraged to lend despite the
expected spike in non-performing loans given the COVID-19 pandemic.

 AC Energy, Inc. (Ticker: ACEPH) acquired a 12.82% stake in an Australian
renewal energy firm, Infigen Energy Ltd. for $90.4 million. According to ACEPH,
the investment in Infigen is a crucial move towards its regional expansion as it
remains committed to its goal of exceeding five gigawatts of attributable
capacity, with 50% of energy generated from renewables by 2025. The
acquisition will provide low-cost power in Australia - expanding ACEPH's
portfolio and enabling the sale of energy through retail channels.
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 US equities extended their rally on continued risk-on sentiment. Optimism has been
coming from the growing confidence that the US will be able to successfully reopen like
other economies such as China and Italy. The DJIA closed at 26,269.89 (+2.05% DoD)
and the S&P 500 ended at 3,122.87 (+1.36% DoD).

 Asian equities continued its ascent on signs of economic recovery as businesses
reopen. In China, Caixin Services Purchasing Managers Index (PMI) rose to 55 in May,
its highest level in 10 years. A PMI level of above 50 means business environment is
expanding. The MSCI APxJ closed at 505.19 (+2.03% DoD).

 European stocks also rose as investors cheered the China's PMI data. Over in Europe,
services PMI rose to 30.5 in May from 28.7 in April. The MSCI Europe closed at 122.75
(+2.56% DoD).

 US Treasury yields rose once again on the back of weaker-than-expected private
payroll losses. According to ADP's employment report, only 2.76 million workers were
laid off in May, versus the 9 million expected. On average, yields rose by 3.32 bps. The
10Y US Treasury yield came in at 0.7458% (6.06 bps DoD), while the 2Y US Treasury
yield came in at 0.19% (2.77 bps DoD).

 The US dollar continued to weaken as investors turn risk-on, on the back of hopes that
the world economy will recover soon. The US dollar closed at 97.2760 (-0.406%).

 The Philippine peso strengthened to close at a two-year high on risk-on
sentiment driven by the reopening of economies domestically and globally. The
USD/PHP pair finished at 50.10 (-0.48% DoD).


